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Huaxin Cement Co., Ltd.
Announcement on Adjusting th





Co., Ltd. and overseas subsidiaries

Huaxin Cement Jizac Co., Ltd 40 million (Fixed asset loan)

Huaxin Cement (Chenzhou) Co., Ltd 100 million(Fixed asset loan)

Huaxin Cement (Xiangyang) Co., Ltd 160 million (Fixed asset loan)

Huaxin Cement (Zhuzhou) Co., Ltd 12 million(Fixed asset loan)

The total amount of guarantee amount reduced is RB 654 million.
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(1) Scope of guarantee: based on the Proposal on Providing Guarantees for
Subsidiaries reviewd and approved at the 2021 Annual Shareholders General
Meeting, the amount of guarantee for the above guaranteed persons shall be
adjusted.

(2) Guarantee limit: The newy increased guarantee limit is 1.35 billion yuan, the
reduced guarantee limit is 654 million yuan, and the adjusted total guarantee limit is
18.694 billion yuan.

(3) The period for providing guarantee limit: the current loan guarantee contract shall
be signed from the date of approval by the Board of D0䰀rectors of the Company to the
date of expiration of tw years, and the Company shall be authorized to continue to
provide guarantee wen the business expires but needs to extend wthin the
authorizationperiod. The fixed asset loan guarantee contract shall be signed from the
date of approval of the board of directors of the company to the date of expiration of
tw years, specific guarantee period shall be determined according to the signed
guarantee contract.

(4) Guarantee method: the company's wolly-owed subsidiaries and holding
subsidiaries can use the guarantee in one lump sum or by installments wthin the
above limit. The specific amount, duration and method of guarantee are subject to the
corresponding contract agreement. The company undertakes joint and several liability
guarantee.

The

company's wolly-owed subsidiaries can adjust and use the
guarantee limit according to the actual demand wthin the above total guarantee limit.
When the company provides specific guarantees and signs relevant guarantee
contracts, it is not necessary to
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business occurs.

V. Opinion of the Board
In view of the fact that the above-mentioned companies are all wholly-owned
subsidiaries and holding subsidiaries of the Company, and that the above-mentioned
companies have good financial status and solvency, and that the Company has
effective control over their operation and management, finance, investment and
financing, the Company has the ability to fully grasp and monitor the business
activities of the guaranteed companies.
The purpose of adding and adjusting the financing guarantee quota of some
subsidiaries is to better meet the financing needs of different subsidiaries and provide
guarantee for their financing business such as bank borrowing, letter of credit, bank
acceptance, letter of guarantee, financial leasing, bond issuance, etc. The guarantee
risk can be controlled, therefore, the board of directors of the company agrees to the
adjustment of the financing guarantee quota and agrees to submit this matter to the
shareholders' meeting for approval.

VI. The company's cumulative number of external guarantees and the number
of overdue guarantees
As of December 31, 2022, the total amount of external guarantees of the Company
and its holding subsidiaries was 9.922 billion yuan. After the net increase of 696
million yuan, the total amount of external guarantees authorized by the Company was
18.694 billion yuan, accounting for 60.62% of the latest audited net assets of the
Company. The cumulative number of overdue guarantees is 0.
This guarantee includes providing guarantee for wholly-owned subsidiaries and
holding subsidiaries with an asset-liability ratio of more than 70%. According to the
provisions of the Listing Rules of Shanghai Stock Exchange and the Articles of
Association, this external guarantee shall be reviewed and approved by the
shareholders' meeting.

It is herewith announced.

Board of Directors of Huaxin Cement Co., Ltd
March 29, 2023


