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Huaxin Cement Co., Ltd.

Announcement on the Related Party Transaction of Having a Stake in Huangshi
State-owned Asset Operation Limited Company

To the best of our knowledge, the Board of Directors of the Company and its members
confirm that there is no material false or misleading statement or material omission in this
announcement and shall be severally and jointly liable for the truthfulness, accuracy and
completeness of its content.

Key notes:

1. Huaxin Cement Company Limited (hereinafter referred to as the Company or
Huaxin Cement), together with State-owned Assets Supervision and Administration
Commission of Huangshi Municipal People’'s Government (hereinafter referred to as
Huangshi SASAC) and Huangshi State-owned Assets Operation Limited Company
(hereinafter referred to as Huangshi State-owned Assets Company), signed the
Capital Increase Agreement. Huaxin Cement uses self-owned fund of 1 billion yuan to
invest in the Huangshi State-owned Assets Company. Huaxin Cement will hold
5.2173% shares of the Huangshi State-owned Assets Company.

2. This connected transaction does not constitute a material asset reorganization as
stipulated in the “Measures for Administration of Material Assets Reorganization of
Listed Companies".

3. This connected transaction does not need



energy, high-tech industry investment and other business development, which is in
line with the company's industrial development orientation. The transaction will
facilitate two parties to deepen strategic cooperation in the future, further promote the
company to accelerate the layout of non-cement business, improve the company's
scientific and technological innovation capabilities, and help the company to achieve
green and low-carbon transformation and development of an integrated industrial
chain.

3. Procedures to be performed for the agreement to take effect

The transaction will take effect after all parties perform due procedure. The investor
Huaxin Cement board’s approval and Huangshi SASAC submits to the Huangshi
Municipal People’s Government for approval.

4. Others

As of December 31, 2021, the Company's net assets were RMB 29.378 bhillion. The



Municipal Government authorizes the State-owned Assets Supervision and
Administration Commission to perform the responsibility of the investor on behalf of
the Municipal Government, and is responsible for supervising the municipal
state-owned assets.

Except for indirectly holding 16.12% of the company's equity, Huangshi SASAC does
not have any relationship with the Company in terms of business, assets, creditor's
rights and debts, personnel, etc.

2. Huangshi State-owned Assets Operation Limited Company
Unified social credit code: 914202007327274327

Registration address: Room 201, 301, 401, Building 14, Building 14-18, No. 185,
Jinshan Avenue, Tieshan District,



1. The entity signing the agreement

Party A: Huaxin Cement Co., Ltd

Party B: State-owned Assets Supervision and Administration Commission of
Huangshi Municipal People's Government

Party C: Huangshi State-owned Assets Operation Limited Company

2. Investment amount and shareholding
All parties unanimously confirmed that Party C will increase RMB 93,577,017.42 on

the basis of the existing registered capital of RMB 1



further promote the company to accelerate the layout of non-cement business,
improve the company's scientific and technological innovation capabilities, and help
the company to achieve green and low-carbon transformation and development of an
integrated industrial chain.

The related party transaction does not involve any change in management, personnel
placement, land lease, etc. of all parties.

After the completion of the transaction, the company and the Huangshi State-owned



1. Prior approval

The independent non-Executive Directors of the Company, Mr. Zhang Jiping, Mr.
Jiang Hong and Mr. Wong Kun Kau, have carefully reviewed the relevant information
on the above-mentioned connected transactions, and expressed their opinions as
follows:

We have fully understood the related transactions of the company's investment in
Huangshi state-owned companies, and checked the purpose, content, pricing
benchmarks and other elements of the transactions. We believe that this related
transaction will help the company and Huangshi state-owned companies to deepen
strategic cooperation in the future, to further promote the company to accelerate the
layout of non-cement business, improve the company's technological innovation
capabilities, and help the company to achieve green and low-carbon transformation
and development of an integrated industrial chain. This transaction complies with the
relevant provisions of laws, regulations and normative documents such as the
Company Law, the Shanghai Stock Exchange Listing Rules, and the Shanghai Stock
Exchange Self-regulatory Guidelines for Listed Companies No. 5—Transactions and
Related Party Transactions and Rules Governing the Listing of Securities on the
Stock Exchange of Hong Kong Limited. The transaction was conducted on the basis
of equal negotiation and consensus between the two parties. The transaction was fair
and reasonable, in line with the interests of the company and all shareholders, and
there was no situation that harmed the interests of the company and all shareholders,
especially minority shareholders. Agree to submit this connected transaction to the
board of directors of the company for deliberation.

2. Independent opinions

The independent non-Executive Directors of the Company, Mr. Zhang Jiping, Mr.
Jiang Hong and Mr. Huang Wong Kun Kau, expressed their independent opinions on
the above connected transactions as follows:

This connected transaction will help the company and Huangshi State-Owned
Company to further deepen strategic cooperation, further promote the company to
accelerate the layout of non-cement business, improve the company's scientific and
technological innovation capabilities, and help the company to achieve green and
low-carbon transformation and development of an integrated industrial chain. This
transaction complies with the relevant provisions of laws, regulations and normative
documents such as the Company Law, the Shanghai Stock Exchange Listing Rules,
the Shanghai Stock Exchange Self-regulatory Guidelines for Listed Companies No.
5—Transactions and Related Party Transactions and Rules Governing the Listing of
Securities on the Stock Exchange of Hong Kong Limited. The transaction was
conducted on the basis of equal negotiation and consensus between the two parties
in accordance with general commercial terms or better terms. The terms were fair and
reasonable, in line with the interests of the Company and all shareholders, and there
was no situation that harmed the interests of the company and all shareholders,
especially the small and medium shareholders.

(3) This transaction does not need to be the approval of the company's general



meeting of shareholders and the relevant departments.
It is herewith announced.
Huaxin Cement Co., Ltd.

Board of Directors
May 31, 2022



